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At its first physical meeting during the pandemic, the GST Council approved a flurry of changes. 

Concessional tax rates on vital COVID-19 equipment such as oxygen concentrators will lapse on 

September 30, while the lower rates on medicines were extended till December. Whatever the pace of 

vaccination, there are no signs the virus and its variants would be extinct on New Year’s Day, so the 

Council could have taken a more considerate view on pandemic essentials. Tax rate tweaks were okayed 

for an eclectic range of sectors with long-pending course correction on inverted duty structures plaguing 

several items, including footwear and textiles. The semblance of clarity brought in on a much-disputed 

issue — the definition of an intermediary — is welcome, for it was hurting several sectors, including IT 

services exports. Double taxation on the import of leased aircraft goes. Food delivery services players 

shall be made liable to collect and remit taxes instead of the restaurants. One awaits the fine print to 

assess the impact on consumers and smaller outlets. The plan to tax coconut oil as a personal care item 

at 18% for pack sizes below one litre and retain the 5% rate on edible oils for larger packs, has been held 

back for study, and will hopefully be shelved for good. 

These pluses and minuses aside, two things stand out for Indian consumers — the Council’s firm 

dismissal of any shift of petroleum products to GST to lower the tax burden and the fact that GST cess 

on automobiles, tobacco and aerated drinks will now be levied till April 2026, not June 2022 as originally 

envisaged. While the Council may have discussed petro products only briefly to comply with a Kerala 

High Court order, consumers who need some relief on fuel prices — irrespective of who cuts taxes — 

may have held misplaced hopes. If the Government really wants a consumption rebound that may 

reignite private investments, the Centre and States must begin talks on rationalising fuel taxes. The 

Finance Minister has often expressed the worry: ‘What if we cut taxes and States do not’. Perhaps, a 

compact could be arrived at, so both give up a little revenue to spur spending. A similar dialogue is 

needed for an honest review of the GST regime’s progress and the way ahead. With just nine more 

months of assured compensation for States, they are worried about revenue streams falling off the cliff 

thereafter. Their pleas for an extension in the compensation period have met with stern diffidence and 

the argument that GST revenues are below expectations. Two ministerial groups have been tasked to 

augment revenues using technology and rate rationalisations. The Centre need not wait for their reports 

to hold a special Council meeting to discuss States’ compensation concerns, as had been promised. At 

this juncture, the Council should be a forum for empathetic contemplation, not fractious friction. 

 

 flurry (noun) – spate, series, succession. 

 concessional (adjective) – having a concession 

(reduction, cut, discount, deduction). 

 oxygen concentrator (noun) – a medical device 

that concentrates oxygen from ambient air. 

Atmospheric air has about 78 per cent 

nitrogen and 21 per cent oxygen, with other 

gases making up the remaining 1 per cent. 

Oxygen concentrators filter surrounding air, 

compressing it to the required density and 

then delivering purified medical grade oxygen 

into a pulse-dose delivery system or 

continuous stream system to the patient. 

 lapse (verb) – expire, become void/invalid, 

terminate, become obsolete. 

 variant (noun) – different or form or version or 

mutant of something (virus). 

 extinct (adjective) – vanished, dead, defunct, 

no longer existing, wiped out, destroyed. 

 considerate (adjective) – attentive, thoughtful, 

concerned, heedful. 

 essentials (noun) – absolutely necessary or 

important things/items. 

 ok (verb) – authorize, approve, agree to, say 

yes to, allow. 

 eclectic (adjective) – wide-ranging/extensive, 

comprehensive, all-embracing, 

multidisciplinary. 

 course correction (noun) – modifying, 

improving, rectifying (the plan of action). 

 plague (verb) – bother, disturb, trouble, 

irritate, worry, annoy, vex. 

 semblance (noun) – (outward) appearance, 

approximation. 
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 bring in (phrasal verb) – introduce, put 

forward,  propose, present, initiate. 

 intermediary (noun) – GST law defines 

intermediary as broker, an agent or any other 

person, by whatever name called, who 

arranges or facilitates the supply of goods or 

services or both, or securities, between two or 

more persons, but does not include a person 

who supplies such goods or services or both or 

securities on his own account. 

 taxation (noun) – the act of levying or 

imposing a tax by a government/the taxing 

authority. 

 liable to (adjective) – legally responsible, 

accountable, answerable. 

 remit (verb) – send, forward, transmit 

(money). 

 fine print (noun) – small print; it refers to 

some important details or conditions of an 

agreement/contract, but written/printed in 

small letters (e.g. mutual funds’ terms & 

conditions). 

 outlet (noun) – store, retail store, reseller. 

 edible oil (noun) – cooking oil; fat of plant, 

animal or microbial origin, which is liquid at 

room temperature and is suitable for food use. 

 hold back (phrasal verb) – pause, stop, 

discontinue, withhold, refrain from doing 

something. 

 shelve (verb) – postpone, put off, delay, defer, 

reschedule. 

 pluses and minuses (phrase) – the good and 

bad points of something; the advantages and 

disadvantages; the pros and cons. 

 stand out (phrasal verb) – be noticeable, be 

obvious, be conspicuous, be striking. 

 dismissal (noun) – rejection, repudiation, 

refusal, non-acceptance. 

 tax burden (noun) – tax incidence/burden falls 

on the public. 

 cess (noun) – a form of tax charged/levied over 

and above the base tax liability of a taxpayer. A 

cess is usually imposed additionally when the 

state or the central government looks to raise 

funds for specific purposes. 

 aerated (adjective) – carbonated; charged with 

carbon dioxide or some other gas. 

 envisage (verb) – expect, intend, propose, 

envision, contemplate. 

 comply with (verb) – abide by, adhere to, 

conform to, follow. 

 misplaced (adjective) – misguided, 

misconceived, ill-advised, ill-considered, ill-

judged. 

 rebound (noun) – recovery, rallying, picking up 

(after a decline). 

 reignite (verb) – evoke, rejuvenate, stimulate, 

renew, revive. 

 rationalise (verb) – streamline, make more 

efficient, hone, simplify, reorganize; justify, 

explain, give reasons for, give an explanation 

for, elucidate. 

 perhaps (adverb) – maybe, possibly. 

 compact (noun) – agreement, contract, deal, 

settlement. 

 arrive at (verb) – reach a decision/conclusion; 

attain, accomplish. 

 give up (phrasal verb) – renounce, relinquish, 

forgo, waive. 

 spur (verb) – motivate, stimulate, encourage, 

galvanize. 

 the way ahead/forward (phrase) – something 

(a plan/action) that leads to success in the 

future. 

 assured (adjective) – guaranteed. 

 compensation (noun) – payment, repayment, 

settlement (for loss/damage).  

 GST Compensation (noun) – Under the GST 

law (In India), state governments are 

guaranteed full compensation for any revenue 

loss for the first five years after the 

introduction of the goods and services tax 

(GST) in July 2017. The compensation is a gap 

between actual revenue collected and 

projected revenue. 

 stream (noun) – a continuous flow of 

something. 

 revenue stream (noun) – a regular/continuous 

series of revenue coming from a business. 

 fall off (phrasal verb) – drop off, go down, 

decline. 

 cliff (noun) – precipice, rock face, ridge. 

 fall off a cliff (phrase) – collapse; fail/break 

down suddenly/quickly. 
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 plea (noun) – appeal, request, call. 

 meet with (phrasal verb) – experience. 

 diffidence (noun) – unassertiveness, 

bashfulness, insecurity, self-doubt, 

apprehension, uncertainty. 

 task (verb) – assign a work to. 

 augment (verb) – increase, intensify; improve, 

boost, enhance. 

 rationalisation (noun) – systematisation, 

formalisation, rationale, justification. 

 hold (verb) – arrange, convene. 

 juncture (noun) – point in time, time/moment, 

stage. 

 empathetic (adjective) – 

compassionate/humane, sympathetic, 

understanding. 

 contemplation (noun) – thought, 

consideration, pondering, reflection, thinking. 

 fractious (adjective) – argumentative, 

quarrelsome, contentious, controversial, 

difficult (to control), disagreeable. 

 friction (noun) – discord, strife, conflict, 

disagreement. 

************************************************************************************* 

 

Prime Minister Justin Trudeau had framed the September 20 Parliamentary election as Canada’s 

“pivotal moment”. Two years into the four-year term of his minority government, he dissolved 

Parliament and called the snap election hoping that Canadians would give him an absolute majority. 

However, Mr. Trudeau must be both relieved and disappointed with the preliminary results. His Liberal 

Party got the most seats in Parliament, at 158, just one more than what they won in the 2019 vote, but 

well short of a majority of 170 seats. To continue to stay in power, the Liberals will have to depend on 

smaller parties. The Conservatives, who under the leadership of Erin O’Toole took a moderate position 

on contentious issues from carbon tax to a ban on assault rifles, failed to make any gain. His plan was to 

reach out to the voters beyond the Conservative base and take on the liberals on policy specifics rather 

than on ideology. They secured 119 seats, down from 121 in 2019. While the centre-left New 

Democrats, led by Jagmeet Singh, won 25 seats, one more than in the last vote, the Bloc Québécois, 

which backs Quebec independence, took 34 seats, a gain of two. Mr. Singh, whose party backed Mr. 

Trudeau’s minority government after the 2019 election, has hinted that he would continue to support 

the Liberals. 

Mr. Trudeau, son of the former Liberal Prime Minister Pierre Elliott Trudeau, took over the 

party’s reins in 2013 at a time when the liberal prospects were dim. But a young Mr. Trudeau not only 

revived the Liberal Party but also led it to a surprise election victory in 2015. He has remained the most 

influential voice in Canada’s political landscape. In 2019, he secured victory but without an absolute 

majority, which forced him to seek the support of the New Democrats. Poll numbers for the Liberals 

soared after the government’s handling of the COVID-19 pandemic. By calling the snap election, Mr. 

Trudeau’s plan was to turn those numbers into actual votes and win a fresh four-year term with a clear 

majority. But the decision to call a mid-term election was controversial. His rivals called him a political 

opportunist who had pushed the country into an expensive election — at C$600 million, it is the most 

expensive in its history — in the midst of the COVID scare. Voter turnout, at 58.44%, was the lowest 

ever. In the end, the voters backed Mr. Trudeau’s government but stopped short of endorsing his 

political gamble. Having led the party to three back-to-back victories, he is the undisputed leader of the 

Liberals. He should focus on the art of coalition politics, finding common ground with the New 

Democrats for his progressive legislative agenda and providing stable governance to tackle Canada’s 

myriad problems, from the COVID challenge to the climate crisis. 

 

 frame (verb) – formulate, draw up, plan, 

devise, create, orchestrate, engineer, 

coordinate. 

 pivotal (adjective) – central, vital, 

significant/important, crucial/critical. 
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 dissolve (adjective) – disband, disestablish, 

dismiss, terminate. 

 absolute majority (noun) – a condition in 

which a party is winning more than half of the 

seats/members in an election. 

 Liberal Party of Canada (LPC) (noun) – known 

as the liberals; it is the longest-serving and 

oldest active federal political party in Canada. 

 Conservative Party of Canada (CPC) (noun) – 

known as the Tories; it is a federal political 

party in Canada.  

 short of (phrase) – less than. 

 moderate (adjective) – dispassionate, non-

extreme, non-radical, equitable, impartial.   

 contentious (adjective) – controversial, 

disputable, debatable.  

 carbon tax (noun) – a fee imposed on the 

burning of carbon-based fuels (coal, oil, gas). 

 assault rifle (noun) – assault weapon; It is 

originally built for military special operations 

as a fully automatic/semiautomatic 

weapon/firearm. (semi-automatic gun/rifle is a 

firearm (like AR-15, AK-47) which fires one 

round for each trigger pull, whereas 

“automatic rifle” is a firearm (such as MG-34, 

M16) which fires more than one cartridge with 

a single pull of the trigger. These firearms are 

often referred to as “assault weapons or rifles, 

based on their rapid-fire capability). 

 reach out (phrasal verb) – contact someone to 

obtain/offer help/assistance/cooperation. 

 take on (phrasal verb) – compete against, 

oppose, challenge, confront, face. 

 specifics (noun) – details, particulars.   

 rather than (phrase) – instead of. 

 ideology (noun) – a system of belief, set of 

principles. 

 secure (verb) – gain, get; win. 

 centre-left (adjective) – moderately left-wing 

(party). 

 Quebec (noun) – Quebec is a French speaking 

province in north eastern Canada. It’s the 

largest of the 10 Canadian provinces. Most of 

its population lives in the southern parts of the 

province. 

 take over (phrasal verb) – assume control of, 

take control of, gain control of, take charge of, 

take command of. 

 reins (noun) – controlling power. (In general, 

rein is the long leather strap(s) attached to a 

horse’s head (usually on either sides), by which 

the rider controls a horse). 

 prospects (noun) – chances, opportunities; 

possibilities, potential, scope, future. 

 dim (adjective) – gloomy, unpromising, 

unfavourable, discouraging, disheartening, 

depressing, dispiriting. 

 revive (verb) – give new life into, resuscitate, 

rejuvenate; fortify, strengthen. 

 influential (adjective) – powerful, dominant, 

strong; important. 

 voice (noun) – representative; means of 

expression. 

 landscape (noun) – a particular field of activity. 

 seek (verb) – ask for, request, appeal; try to 

obtain; aim, attempt. 

 soar (verb) – rise, increase (quickly). 

 pandemic (noun) – the worldwide spread of a 

new disease; The illness spreads around the 

world and typically affects a large number of 

people across a wide area. 

 opportunist (noun) – a person who is selfish, 

self-centred, self-seeking, egocentric. 

 in the midst of (phrase) – in the middle of. 

 scare (noun) – a widespread situation of alarm 

or anxiety about something; panic; shock, 

fright. 

 turnout (noun) – attendance. 

 endorse (verb) – uphold, support, ratify, 

approve, justify. 

 back-to-back (adverb) – consecutive, 

successive, continuous; succeeding, following, 

in succession, one after the other. 

 common ground (phrase) – shared opinions, 

beliefs (or interests). 

 progressive (adjective) – forward-looking, 

forward-thinking; reforming, revolutionary.  

 legislative (adjective) – law-making, policy-

making, parliamentary. 

 myriad (adjective) – various, many and 

various, manifold, multiple.  
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